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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Question No. 2 1s compulsory.
(3) Figures to the right indicate full marks of the
question.
(4) Show necessary calculation as part of your

answer.

1 R Ltd. is a company operating a textile mill. During the 12
financial year 2008-09 suffered a net loss of Rs. 10,50,000,
after providing for depreciation of Rs. 3,60,000 (which is the
same as is admissible under the Income-tax Act. Perusal
of the accounts revealed the following items debited as
expenditure under different heads to the Profit Loss Account
as well as certain additional information. Compute the
company's income for the assessment year 2009-10 giving
reasons for allowance or disallowance are taxability or

otherwise of each item:

(1) The company has taken overdraft from a bank for
payment of income-tax Interest charged by the bank
1s Rs. 20,000.

(1) The Cotton Textiles Export Promotion Council has
charged a penalty on the company of Rs. 50,000 on
account of shortfall in export performance undertaken
to be achieved by the company at the time of import
of Egyptian cotton. The penalty was stipulated in the
permit itself and was duly paid by the company which
contends that the penalty is less than the loss which
the company would have incurred if the full export as

undertaken had been made.
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@) The company has collected charity at 0.1 per cent of its
domestic sales. If he spent Rs. 30,000 on charity out of
the total amount collected of Rs. 50,000. The balance

is shown as a liability.

@v) The compay has paid during the year a lump sum of
Rs. 30,00,000 acquire technical know-how from a
laboratory owned by the Government. This has been
treated as deferred revenue expenditure and a sum of
Rs. 5,00,000 has been debited by the company to it's
profit and loss account the balance being carried

forward.

(v) A development loan of Rs. 10,00,000 granted by the
State Government to the company has been waived to
the extent of 20%. This amount has been credited by

the company to the Profit and Loss Accouant.

(vi) The company had debited a sum of Rs. 32,000 as bad
debt by writing off the amount due from Chandubhai,
a cotton merchant, to whom it weas given as an
advance for purchase of cotton. Chandubhai did not
deliver the cotton nor could any recovery be made from

him and he is absconding at present.

(vi1) Salaries and wages include bonus to workers of
Rs. 90,000, the bonus payable under Payment of Bonus
Act, 1965 was Rs. 60,000. The extra amount was payable
in pursuance of negotiated settlement duly supported by
Labour Tribunal Award.

(viii) Payment of interest of Rs. 40,000 on monies borrowed
from the bank for payment of dividends to the
shareholders has been charged to the Profit and Loss

Account.

OR

RE-3411] 9 [Contd....



1 Write short note : 12
@) Provisions of Appeal under Income Tax Act, 1961
@) Provisions of Penalty under Income Tax Act, 1961
@ii) Provisions of Assessment under Income Tax Act, 1961

2  Shri Joshi, who is aged 45 years, files the return of 8

income for the assessment year 2009-10 on 29.9.2009

(due date for filing return is 30.9.2009) declaring income
of Rs. 3,10,000. Tax deducted at source is rs. 910 and
advance tax paid is Rs. 14,000 [on or before 15.9.2008
Rs. 5,100; and on or before 15.12.2008 Rs. 5,100: 15.3.2009,
Rs. 3,800/-. The interest payable for default in payment of
advance tax u/s 234B/234C (I)(b)(i1) deferment of advance -

tax along with the self-assessment tax payable u/s. 140A.

3 R Ltd a closely held Indian company is engaged in the 12

business of manufacture of paints in India. The profit and

loss account for the year ending 31.3.09 is as under:

Profit and Loss Account

RE-3411]

Rs. Rs.
Salary and Wages 7,50,000 | Sales 48,00,000
Postage and telegram 40,000 | Amount
withdrawn
from General
Travelling expenses 50,000 | Reserve 3,00,000
Depreciation 5,00,000
Income tax (including
interest Rs. 6,010) 4,06,010
Wealth tax 10,000
Excise duty due 1,00,000
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Provision for
future losses 60,000
Dividend Paid 80,000
Loss of subsidiary

company 50,000
Audit Fees 25,000
Directors'

Remuneration 8,00,000
Deferred tax liability| 1,10,000
Dividend

distribution tax 33,900
Net Profit 20,85,000
51,00,000

51,00,000

Additional Information :

@ The excise duty on 31.3.2009 was paid on 2.12.2009.

@) Custom duty of Rs. 1,20,000 which was due on 31.3.2007
was paid during FInancial Year 2008-09.

(1) Depreciation as per income tax is 11,43,000.

@v) The company wants to set off following losses.

For tax

purpose Rs.

For Accounting

purpose Rs.

Brought forward loss of
AY. 2008-09

Unabsorbed depreciation

12,00,000
3,00,000

10,00,000
3,00,000

Compute the total income of assessee and tax liability for

assessment year 2009-10.

(Apply section 115 JB is required).

RE-3411]
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3  Explain the following terms as per Income Tax Act 1962.
(@) Company (section 2 (17)) 2

(b) Company in which the public are substantially 2

interested (Section 2(18)

(¢ Closely held company. 2
(d Indian company (section 2(26)) 2
(¢ Domestic company (Section 2 (22A)) 2
@ Foreign company (section 2 (23A)) 2
4  Attempt the following questions : (any three) 12

(1) Find out the due date for submission of return

of income in the following case for assessment year

2009-10:

(@) Name of the tax payer :........ccccoooenniini... A Ltd.
(b) Taxable Income :........cc..cccceevneen. (-) Rs. 30,000
(€©) Turnover : .......coooooiiieiieeiiiiieeeeeeeenn. Rs. 50,00,000

(d) Number of cars owned

by the company .............c..ooooiviiiiiieeeeeiinnn, 1

@) X, an individual has got his books of accounts for the
year ending 31.3.2009 auditd under section 44AB. His
total income for assessment year 2009-10 is Rs. 1,50,000.
He desires to know if he can furnish his return of his
income for the assessment year 2009-10 through a tax

return preparer.
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@ii) Match the following and re-write
Particulars From Name

@ For a company other than (a) ITR-8
company claiming exemption u/s 11 (b) ITR 4

(1) For individual whose total (¢ ITR -1
income includes salaries (d) ITR - 6
pension but does not inlcude (e) ITR-2

any other income except by way
of interest under the head

income from other sources.

@11) In case of person who is not required to

furnish the return of income but required to

furnish the return of fringe benefits
@iv) Write a note on

Belated return (Section 139 (4))

(v) Compulsory e-filing of return

5 Write on (any three) 12

(1) Powers of commissioner of Income tax with regard to

search and seizure under section 132.
@) Tax deduction at source from salary.

@11) Tax deduction at source from winning from lotteries

and cross word puzzles.
@av) Permanent Account Number

(v) Provisions for payment of advance tax and self-

assessment tax.
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6 X construction Co Ltd. furnishes the following particulars 12
of its wealth on 31.3.2009.

(1) Land in urban area (held as stock
in trade since 1997) ..o 81 lakh

(1) Motor cars (including one imported
car worth Rs. 18 lakh used for hiring).... 38 lakh

(1) Agricultural land (250 acres) acquired
at Greater Nodia Township on 27.8.08 for
construction of residential flats/commercial
complex (Greater Noida Authority has
reserved 25 acre land as green belt) .......... 250 lakh

@iv) Residential flats of 1500 sq. feet each

provided to 3 employees (salary of one

employee exceeds Rs. 5 lakh per year)......... 36 lakh
(v) Farm house of 5 acre at a remote village. .............. 9
(vi) Cash in land as per cash book. ...........ccccooooiiiiiiil 3
Liabilities :

(@) Loan for purchase of land at
Urban area .........ccccoeeeeeiiiiiiiiiiiiieeeeeeeeeeeeenn. 30

@) Loan for purchase of land

at Greater Noida.........ccooooviiiiiiiniiiiiiinenn.n. 120
(1i1) Wealth tax liability for

assessment year 2008-09 ... 12

@iv) Loan for construction of residential flats.................. 9

Compute the net wealth of the company for the assessment
year 2009-10
OR
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6  Explain the following :
@ Deemed Assets
(@) Tax Free Assets
@) Valuation of Self Occupied property
@v) Return of Wealth Assessment

(v) Explain valuation of assets.
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